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1. Give a brief explanation for the following terms(10%)

(1)Journal entry

(2) Going concern

(3)Matching principle

(4)Working capital

(5)Revenue expenditure
2. Please read the following passage carefully and fill in each of the 11 blanks with a word most
appropriate to the content (10%)
(1)The double-entry system of accounting takes its name from the fact that every business
transaction is recorded by () types of entries:1( ) entries to one or more accounts and 2( ) credit
entries to one more accounts. In recording any transaction, the total.dollar amount of the ( )entries
must ( )the total dollar amount of credit entries. g
(2)Often a transaction affects revenues or expenses of two ot'more different periods, in these cases,
an () entries are needed to ( ) to each period the appropriate amount of revenue and expenses.
These entries are performed at the () of each accounting period but ( ) to preparing the financial
statements.
(3)Marketable securities are highly () investments, primarily in share stocks and bounds, ( ) can
be sold (') quoted market prices in organized securities exchanges.
3. ranslate the following Chinese statements into English (18%)
(1) W 554 R S — Ak (I S5 IR BUANERE R, MR A S Gl . IR LB AR R
ENVFZ AFRRFE, Y2 AR H R SEate.
P58 R A RO B Bk S A AR A 5, R I BEE AR ML . ZEVF AR, BUEM A
WHENIAHEL, (HPYE 2R SE R LRI AN o

(2) BT AN GRAE S5 R A HER 1, A TTOUIE 55 R I e AR T SR M. ARITE

SIS BT AR A T AT i T AR A — 22 AR i i BT R

4. Translate the following statements into Chinese (12%)
(1)Accounting principle are not like physical laws; they do not exist in nature, awaiting discovery
man. Rather, they are developed by man, in light of what we consider to be the most important
objectives of financial reporting. In many ways generally accepted accounting principles are
similar to the rules established for an organized sport such as football or basketball.
(2)Accountants have devised procedures wheréby the flows of cash receipts and payments are
spread over a period of time in a certain¢way to derive income, which is representative of the
economic performance of the firm for the 'given period. The income concept as applied in the real
world involves numerous decisions anci judgments.
5. Multiple choice questions(choose the best for your answer) 10%
(1the same as 2002.5.(1)
(2)How will net income be affected by the amortization of a discount on bonds payable?
A. Interest expense is increased, so net income is decreased;
B. Interest expense is decreased, so net income is increased;
C. Interest revenue is increased, so net income is decreased;
D. Interest expense is decreased, so net income is decreased;
(3) A stock dividend

A. Increase the debt-to-equity ratio of a firm;
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B. Decrease future earnings per share;

C. Decrease the size of the firm;

D. Increase shareholder’s wealth;

E. None of the above;

(4) the same as 2002.5.(4)

(5)Using the data presented below, calculated the cost of sales for the BC company for 1999

Current ratio 35

Quick ratio 3.0

Current liabilities 12/31/1999 $600000
Inventory 12/31/1998 $500000
Inventory turnover 8.0

The cost of sales for the BC company for 1999 was:

A. $1600000
B. $2400000
C. $3200000
D. $6400000
E. None of them

(6) the same as 2002.5.(6)
(7) The data about Account receivable of Newton Company for 1999 as follows:

Account receivable12/31/1999 $150000
Allowance for uncollectible accounts12/31/1999 5000(credit)
Bad debt expenses for the year 2000

During 1999 recoveries on bad debts previously written off were correctly recorded at $500. If the
beginning balance in the allowance for uncollectible accounts was $4700, what was the amount of
accounts receivable written off as bad debts for 1999

A. $1200 B. $1800 C. $2200 D. $2400

(8)the same as 2002.5.(8)

(9) The primary purpose for using an inventory flow assumption is to

A. Parallel the physical flow of units merchandise

B. Offset against revenue an appropriate cost of goods sold

C. Minimize income taxes

D. Maximize the reported amount of net income

(10)Delta company sold a plant assets that:originally had cost of $50000 for $22000 cash. If Delta
company correctly reports a $5000 gain-on this sale, the accumulated depreciation on the asset at
the date of sale must have been \

A. $28000 B. $23000 C. $33000 D. $27000

E. Some other amount

6. Bonds payable issue and recording interest expenses. (15%)

The ABC company sold $600000 of its 9.5%, 12 year bonds on April 1, 2000, at 106. The
semiannual interest payment dates are April 1 and October 1. The effective interest rate is
approximately 8.9%. The company’s fiscal year ends December 31.

Required:

Prepare journal entries to record:

(1)The issues of the bonds on April 1,2000
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(2) The first interest payment on October 1,2000

(3) The Amortization of premium or discount and interest expenses on December 31, 2001.

7. Statement of Cash Flows (14%)
The net income of the ZY Company for 1999 was $260000. Additional data available relative to
Activities for the year are given below

Depreciation expenses for the year, $90000

Loss on sale of machinery used in operations was $2400

Accounts receivable increased by $2000

Accounts payable increased by $8400

Patent amortization for the year was $14800

Amortization of premium on bonds payable for the year was $4600

nmmoaw»

Required

Prepare the cash flow from operating activities section of a statement of cash flow under the
indirect method. .
8. the same as 2002.7
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