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1. ¥T0 accession negotiations (12 4)

A WTO Bl ;

An important task facing the WIO is that of making the new multilateral trading
system truly global in scope and application. The 146 Members of the WID (as of
end January 2004) account for more than 90%cf world trade. Many of the nations that
remain outside the world trading system have requested accession to the WTO and are
at various stages of a process that has become more complex because of the WIO'S
increased coverage relative to GATT.

WTO s i — B AR S R 30 £ 108 B e KB _Em B 5EiF N E
FCE4EE. WTO 69 146 MR A GELES 2004 451 B) MR SE SRR G 0%l E,
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WTO membership is open to any State or customs territory having full autonomy
in the conduct of its trade policies. Accession negotiations concern all aspects
of the applicant's trade policies and practices, such as market access concessions



and commitments on goods and services, legislation to enforce intellectual property
rights, and all other measures which form a government's commercial policies.
Applications for WTO membership are the subject of individual working parties. Terms
and conditions related to market access are the subject of bilateral negotiations.
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After the Doha Ministerial, as mandated negotiations in goods, services and
TRIPS and consultations in other important sectors within the WTO continue. there
is a strong interest by a significant number of acceding governments to join the
WT0 as soon as poszible, This desire has received wide support from WTO Members who
are committed to accelerating the accession process to the maxisum extent possible

- on the basis of meaningful market-access commitments and the acceptance of the rules
and disciplines of the WT0 system.
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2.Economics and politics of non-reciprocal preferences (12 44)
Hﬁﬁﬂﬂﬁﬁﬁﬂﬁﬁﬁ’:ﬂiﬁ_?ﬁ%

Countries are affected by non—reciprocal preferences depending on whether they
are the granting countries, the beneficiary countries or the non-beneficiary
countries. The analysis that follows discusses the costs and benefits of preferences
to these three groups of countries, It should be noted at the cutset that a preference
margin exists only because of the imposition of a positive MFN tariff by a
preference—granting country. The non-reciprocal and autonomous nature of
preferences means that decisions on what preferences to offer and to whom are taken
by the granting countries largely with national considerations in mind-they are not
designed !'lith a primary focus upon accommodating the interests of beneficiary
countries. This suggests that the political econcay analysis guiding MFN reductions
should, for the most part, rercain immune to the issue of preference erosion.-However,
as will be discussed in suhsection below. the dynamics of the current round of
miltilateral negotiations may have an impact on how preference—granting countries
determine their MFN tariffs.
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Anoriginal rationale for non-reciprocal preferences was that additional market
access would assist developing countries through trade, instead of aid. The slogan
“trade rather than aid” described a situvation where a transfer was made from
developed to developing countries but not in overt financial terms as in the case
of aid. In the case of preferences the transfer is from domestic producers and the
government in importing developed countries to producers in beneficiary developing
countries. g
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d Fostering coherence between the international trading, monetary and financial
systems. (16 4)
HEEEEEES. RiDAER RN

An important lesson from the experiences of countries that combined successful
integration into the world economy with sustained growth is the critical role of
active and well sequenced policies to augment the stock of physical and husan
capital, enable the use of more efficient technologies., and shift resources away
from traditional. low-productivity activities towards activities that offer a high
potential for productivity growth. Under seme circumstances. and particolarly when
a period of real currency appreciation has hampered export performance, real currency
depreciations can improve international cost competitiveness and boost exports.
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One condition for successful trade performance is that developing countries are
able to manage their exchange rates in a way that allows them not only to sustain
competitive rates over the longer term, but also to retain epough policy space to
be able to make orderly adjustments when faced with exogenous shocks. The post-War
institutional set-up had thought to achieve this through the ecreation of an
international monetary system on an intergovernmental basis with convertible
currencies at fixed, but ad justable, exchange rates and strict limitations on private
international capital flows. However, partly due to the liberalization of capital
flows in the last 30 years and to the sizeable increase in the scale and Variety
of cross-border financial transactions., whose direction can change rapidly in
response to shifts in expectations of international portfolio investors. the
currencies of financially open developing countries have been subject to strong
volatility and gyrations. Such volatility has frequently contributed to problems
in managing interest rates and exchange rates and to financial crises., including
in countries with track records of macroeconomic discipline. These currency
movements have often been characterized by prolonged periods of exchange rate



appreciation followed by abrupt and sharp devaluations.
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